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VCBANK RECEIVES LICENSE TO ESTABLISH

IN SAUDI ARABIA

Venture Capital received approval from the Capital Market Authority in the Kingdom of Saudi Arabia to establish
the Saudi Venture Capital Investment Company with a capital of SR 375 million.
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VCBANK RECEIVES LICENSE TO ESTABLISH SAUDI VENTURE CAPITAL
INVESTMENT COMPANY IN SAUDI ARABIA

CHAIRMAN
DR GHASSAN AHMED AL SULAIMAN
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Venture Capital Bank (VCBank) received approval from the Capital Market Authority in the Kingdom of Saudi Arabia to establish the Saudi Venture
Capital Investment Company with a capital of SR 375 million. The new company will carry out activities of management, arrangement, consultation

and handling in securities.

“The new firm is part of VCBank’s expansion plan in
Middle East and North Africa, out of the Bank's firm
belief in the importance of the Saudi market in the
investment sector” said Chairman of VCBank, Dr.
Ghassan Ahmed Al Sulaiman. “It is our pleasure to
be part of a highly dynamic and promising financial
market. We are extremely grateful to the Capital
Market Authority for its valued support and great
assistance in our endeavors to obtain the license” he
added.

“We will endeavor to provide effective contribution not
only to the investment sector but also to the economic
growth Saudi Arabia currently witnessing. Through

our team, we look forward to setting up the new firm
and commencing its operations very soon. We would
like to extend our sincere appreciation and gratitude
to VCBank’s Board Members, Shareholders and the
Founders of the new firm for their continuous support,
which contributed to the success of the efforts of the
Executive Management and the working team of the
Bank” he said.

Board Member and CEO of VCBank, Mr. Abdullatif
Mohammed Janahi said: “SMEs are considered to be
one of the major driving forces behind the growth and
progress of economies globally, and Saudi Arabia is
following the same trend. Today, SMEs in Saudi Arabia

(accounting for 50% to 90% of the private sector) are
also considered to be an important source for creating
jobs, fostering technological innovation, introducing
new products and services and are expected to
contribute even more substantially to Saudi Arabia’s
manufacturing and production capacity in the near
future.

The establishment of a venture capital firm in Saudi
Arabia, presents strong potential for value creation
for the aggregate economy and the private sector
through economic diversification, employment
generation, improving trade terms and the creation of
efficient capital markets”.

BOARD MEMBER &
CHIEF EXECUTIVE OFFICER
ABDULLATIF MOHAMMED JANAHI

CHIEF EXECUTIVE'S UPDATE

We have successfully managed many investments during the first half of the year 2009 that has proved
to be one of the most challenging for the financial investment sector. VCBank'’s diversified investment
portfolio coupled with its experienced management and solid financial infrastructure, were key in
overcoming the shortfalls of the Global Economic Crises.

The first six months of the year 2009 included a series of successful deals enhancing our existing investments. We are
delighted to have become part of the dynamic Saudi financial market as VCBank has succeeded in obtaining the license for
Saudi Venture Capital Investment Company with a capital of SAR 375 million. The new company will carry out activities of
management, arrangement, consultation and handling in securities.

Moreover, Jordan Al Abyad Fertilizers & Chemicals Company (JAFCCO) received a syndicated financing facility of USD
45 million, managed and lead by Jordan Ahli Bank, to further finance the work in progress of its industrial complex for
manufacturing fertilizers and chemicals. The deal was concluded despite the current financial crisis and this demonstrates

the uniqueness of the project as well as its management'’s proficiency. Also, Venture Capital Fund Bahrain has successfully
signed a partnership agreement with Dutch Delight Company, a Bahraini company specializing in the production of high
quality handmade chocolate. The move emphasises VCBank’s mission to invest in SMEs and promising businesses that are
considered to be one of the major driving forces behind the growth and progress of economies globally.

Furthermore, | would like to express my gratitude for the outstanding efforts and infinite support from the Board of Directors
and the dedication of our employees at VCBank.

After all, we are proud of our achievements to date and are confident enough that by Allah’s will, we will overcome the
challenges that the crisis will unfold.
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JAFCCO RECEIVES USD 45 MILLION FINANCING FACILITY TO COMPLETE
ITS INDUSTRIAL COMPLEX

Jordan Al Abyad Fertilizers and Chemicals Company (JAFCCO) finalized a USD 45 million financing loan through a syndicate facility lead by Jordan
Ahli Bank. The financing facility will be utilized to expand and diversify the production of fertilizers and chemicals and their high value derivatives
with the aim to provide products that are increasingly in demand, which will be sold locally and internationally.

The syndicate facility agreement managed by Jordan Ahli Bank (lead arranger) Potash based materials in the world. The continuing demand for fertilizers in the

was sighed by Jordan Kuwait Bank, Cairo Amman Bank and Commercial Bank of international markets and the lack of production compared to the current demand

Jordan. The USD 90 million JAFCCQO's expansion project was launched by Venture
Capital Bank (VCBank) and Jordan Phosphate Mining Company. The project is a
partnership between VCBank, Jordan Phosphate Mining Company, Arab Mining
Company and strategic Jordanian partners in which VCBank represents the largest
contributor. The signing ceremony was attended by Mr. Abdullatif Mohammed
Janahi, Board Member & CEO of VCBank and Vice Chairman of JAFCCO, who
commented “"JAFCCO succeeded to obtain the funding required to complete the
expansion project, despite the current financial crisis, which led to the scarcity of
facilities provided by banks, and this demonstrates the importance and feasibility
of the project. We as partners have contributed 50% of financing the expansion
project through equity and this syndicated finance will complete the financing plan
for the project”.

“The keenness of the Jordanian banks to participate in financing and supporting
JAFCCO's expansion plans will contribute to the achievement of the company’s

has led to a gap between supply and demand, so the company aims to fill such a
gap and at competitive prices” added Mr. Janahi.

From his side Eng. Khalid Al Manasera, the CEO of JAFCCO said “Nearly 50%

of the construction work in the industrial complex was accomplished. The project
which is being constructed in Al Abyad valley near the Phosphate mines, consists
of five main manufacturing facilities: a plant producing sulfuric acid, a plant for
potassium sulfate (fertilizer), a plant for triphosphate and a plant for bicalcium
phosphate, which is used as an animal feed, and a calcium chloride plant, which is
used in drilling oil wells”.

Mr. Marwan Awad, the CEO of Jordan Ahli Bank said “This syndicated facility
reflects the keenness of Jordan Ahli Bank along with the participating banks to
support the Jordanian industrial sector, especially the fertilizer and mining sector,
which represents a great importance to Jordan as the Kingdom is considered one

vision to become one of the main producers of fertilizers and Phosphate and of the major exporters in the world in this area”.

Mr. Faisal Al Abbasi has been promoted to Head of Private Equity & Financial Advisory
at VCBank, where he is responsible for sourcing, structuring and managing private
equity investments. He joined VCBank in the formation stage and played an active role
in setting up the Private Equity division. He also played a key role in the acquisition of
House of Development, Challenger Limited, JAFCCO and Lemissoler Maritime Company.

Over the past ten years, he has gained extensive experience in private equity and
investment banking from working with several leading financial institutions in the
Middle East. Prior to joining VCBank, Faisal was a senior member of the Middle East
private equity team at Unicorn Investment Bank (UIB). Before this, he worked in the
direct investment group at Kuwait Finance House Bahrain (KFH), and the investment
department of Bank of Bahrain and Kuwait (BBK).

Mr. Al Abbasi holds a B.Sc. degree in Accounting from the University of Bahrain.
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VENTURE

CAPITAL FUND
BAHRAIN INVESTS
IN BAHRAINI
PREMIUM QUALITY
CHOCOLATE MAKER
“DUTCH DELIGHT”

Venture Capital Fund Bahrain (VCFund Bahrain), the first investment fund targeting Small and Medium Enterprises (SMEs) in the Kingdom of
Bahrain, founded by VCBank, has successfully signed a partnership agreement with Dutch Delight Company, a Bahraini company specializing

in the production of high quality handmade chocolate. The Company is owned by two entrepreneurs, Mr. Ali Rashid and Mrs. Marjo Rashid. The
agreement signing ceremony was attended by Mr. Abdullatif Mohammed Janahi, VCFund Bahrain Chairman, Dr. Ahmed Al Jawhary, a Member of

VCFund’s Board of Directors, Mr. Ali Rashid and Mrs. Marjo Rashid.

“This partnership is in line with our firm belief in the Bahraini entrepreneurs’
capabilities. It also reflects VCFund Bahrain’s philosophy and fulfills VCBank’s
mandate of investing in local SMEs and nascent ventures. SMEs constitute a major
component of the world’s economy and at the local level they contribute to the
Gross Domestic Product. However, some SMEs lack the ability to access financing
to achieve their growth potential, which we endeavor to achieve through the Fund.
VCFund’s strategy is based on investing in ideas and potentials of SME owners

to grow their activities, through partnership based on investment in capital, from
domestic and international levels” said Mr. Abdullatif Mohammed Janahi.

“The Fund’s investment in Dutch Delight Company came, after ensuring that

the Company is meeting the investment criteria required by the Fund. As a
Bahraini company, Dutch Delight has a unique product offering, excellent growth
opportunity and a high caliber management. VCFund investment team and the
Company’s owners have made a detailed business plan for Dutch Delight, which
will chart the growth path for the Company and ensure that it achieves its full
potential”. Mr. Janahi added. “The Fund Management is set to complete a study
on several family businesses in various vital sectors of Bahrain’s economy. It is
expected to conclude agreements and inject funds in these companies in the near
future”, he concluded.

“Chocolate manufacturing represents a dynamic and significant industry globally.
Worldwide chocolate sales have witnessed constant growth over the past few
years. Global chocolate markets were estimated at USD 6.95 billion in 2007, and
since 2002 they expanded by over 65%. In 2007 the annual growth represented
over 18%. Chocoswiss Federation has recently announced that its sales have

dramatically increased recording 184,969 tons, which represents a significant
achievement against a background of economic crisis. Chocoswiss Federation is
expecting a tangible growth in 2009“, said Dr. Ahmed Al Jawhary.

“The Fund’s methodology and business approach in studying and implementing

its investment deals greatly count on assessing the opportunities and factors of
success. It also considers ways of limiting the aspects of risks and challenges, which
often accompany investments in the SME sector, taking into account the peculiarity
and nature of ownership and management in such companies in the Gulf region
and Middle East. VCFund Bahrain aims at promoting such companies, particularly
those in need of financing and expertise to manage and implement future plans.
Hence, the key objective of investment in this sector is to improve performance in
these companies and enhance their yields, while at the same time fostering their
effective contribution to this sector of the national economy, which would eventually
be reflected on the Fund’s performance and the investors’ returns”, added Dr. Al
Jawhary.

“We are proud to be the first company selected by VCFund Bahrain for investment,
which proves the strength of our work pattern along with the growth opportunities
ahead of us in the chocolate industry. We are also proud to use the best and most
delicious ingredients for chocolate making, which are imported from European
countries. We develop our own unique formulas to ensure the production of

high quality chocolates. Undoubtedly, VCFund investment in Dutch Delight will
contribute to fostering our future expansion plans and business growth”, said a
Dutch Delight Founder, Ali Rashid.

Courtesy of Al Hilal Publishing
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VENTURE CAPITAL FUND ORGANISES “VENTURE CAPITAL FORUM”

Venture Capital Fund Bahrain (VCFund) hosted its second forum titled Venture Capital Fund Bahrain - Targeting Promising Small and Medium
Enterprises in the Kingdom of Bahrain. The event, which was held at the Crowne Plaza Hotel, was attended by members of the Entrepreneurs
Organization — Bahrain Charter.

Dr. Ahmed Al Jawhary, Member of the VCFund
Bahrain’s Board of Directors, made a presentation
detailing the Fund’s philosophy, objectives and
processes. Explaining the Fund’s philosophy and

objectives, Dr. Al Jawhary said “A review of the world’s

developed economies illustrates clearly the vital role
that continues to be played by small and medium
sized enterprises (SMEs) in sustaining and growing
these economies. This segment of economy has, for
far too long, been ignored by financial institutions in
our region. Venture Capital Bank identified this gap

and as part of its mandate and in partnership with
Bahrain Development Bank and other key investors
established the Fund to support the SMEs in their
development phase.

The Fund, in working with SMEs, does also play an
important role in helping the growth of Bahrain’s
economy in areas such as export and employment.”
He added “The VCFund Bahrain aims to identify
Bahrain based SMEs that would benefit from equity

injection in achieving their potential for growth. It

targets companies with scalable and sustainable
business models that have been in operation for
at least one financial year. By investing in these
businesses, the Fund is in reality investing in the
entrepreneurs and their capabilities.”

The presentation was followed by an informative
question and answers session, during which the
members of the Entrepreneurs Organization — Bahrain
Charter enquired about a host of different issues
relating to the Fund’s operations.
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UNIVERSITY
STUDENTS

JOIN VCBANK'S
SUMMER TRAINING
PROGRAMME

A group of young Bahrainis studying in Bahrain and
abroad joined the Summer Training Programme of
VCBank where they worked in different departments.

Reem Mohammed Nooruddin and Yagoob
Abdulmohsin Ali joined Financial Control. Reem

is studying Accounting in Northeastern University

in Boston USA. Yagoob trained as part of his B.Sc.
Accounting training requirement from Kingdom
University Bahrain. Moreover, Anfal Ahmed Hamad
who studies in Bahrain Training Institute, trained in the
Human Resources department.

This annual training programme endeavours to
prepare the students to join the workforce after their
graduation.
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SAFETY VOLUNTEERS

Venture Capital Bank organized a training day for safety volunteers where they got acquainted with first aid
procedures and safety instructions in cases of injury, as part of safety drills which the Bank is keen to develop on
regular basis to provide safe working environment for its employees.

Dr. Khalid Zaydan from Bahrain International Hospital delivered a lecture and presented some major safety
instructions and first aid procedures.
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